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Independent Auditor's Report

Board of Trustees

Kingsville Independent School District
P. O. Box 871

Kingsville, Texas 78364-0871

Members of the Board of Trustees:

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Kingsville Independent School District as of and for the year ended August 31,
2008, which collectively comprise the Kingsville Independent School District's basic financial statements and
have issued our report thereon dated February 1, 2010. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Compiroller General of the United States.

In planning and performing our audit, we considered Kingsville Independent School District's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements but not for the purpose of expressing an opinion on the effectiveness of
the Kingsville Independent School District's internal .control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Kingsville independent School District's internal control over
financial reporting. A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the Kingsville Independent School District's ability to initiate; authorize,
record, process or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the Kingsville Independent School
District's financial statements that is more than inconsequential will not be prevented by the Kingsville
Independent School District's internal control.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Kingsville Independent School District's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we considered to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Kingsville Independent School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, others within the entity, the Board
of Trustees, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Respectfully submitt

owland, Strealy, Mgrales & Company, PLLC

February 1, 2010
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Board of Trustees

Kingsville Independent School District
P. O. Box 871

Kingsville, Texas 78364-0871

Members of the Board of Trustees:

Compliance

We have audited the compliance of Kingsville Independent School District with the types of compliance
requirements described in the U. S Office of Management and Budget (OME) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
August 31, 2009. Kingsville independent School District's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of Kingsville Independent School District's management. Our
responsibility. is'to express an opinion on Kingsville Independent School District's compliance based on our
audit,

We conducted our audit of compliance in accordance with auditing standards generally: accepted:in the
United States 'of America; the standards applicable fo financial audits contained in- Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of
States, lLocal Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Kingsville
Independent School District's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination of Kingsville Independent School District's
compliance with those requirements.
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In our opinion, Kingsville independent School District complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended August 31,
2009.

Internal Confrol Over Compliance

The management of Kingsville Independent School District is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Kingsville Independent
School District's internal control over compliance with the requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
Kingsville Independent School District's internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we considered to be material weaknesses.

This report is intended solely for the information and use of management, others within the entity, the Board
of Trustees, and federal awarding agencies and pass-through entifies and is not intended to be and should
not be used by anyone other than these specified parties.

Respectfully submitted,

Gowland, Strealy, Moralgs & Company, PLLC

February 1, 2010
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KINGSVILLE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2009

A. Summary of Auditor's Results

1. Financial Statements
Type of auditor's report issued: Ungualified

Internal control over financial reporting:

One or more material weaknesses identified? Yes X No
One or more significant deficiencies identified that
are not considered to be material weaknesses? Yes X None Reported
Noncompliance material to financial
statements noted? Yes X No
2. Federal Awards
Internal control over major programs:
One or more material weaknesses identified? Yes X No
One or more significant deficiencies identified that
are not considered to be material weaknesses? Yes X None Reported
Type of auditor's report issued on compliance for
major programs: Unguslified
Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-1337 _ Yes X No
identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
10.553 School Breakfast Program
10.555 National School Lunch Program
10.559 Summer Feeding Program
84.367A ESEA Title Il Part A - Teacheer & Principal Training
Doliar threshold used to distinguish between
type A and type B programs: $300,000
Auditee qualified as low-risk auditee? X Yes No

B. Financial Statement Findings

NONE

C. Federal Award Findings and Questioned Costs
NONE
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KINGSVILLE INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2009

Management's Explanation
Finding/Recommendation Current Status . If Not Implemented

NONE N/A
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KINGSVILLE INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2009

NONE REQUIRED - N/A
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KINGSVILLE INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 1 0of2
FOR THE YEAR ENDED AUGUST 31, 2009
(1 ) (2A) (3
Data Federal Grantor/ Federal Pass-Through
Control  Pass-Through Grantor/ CFDA Entity Identifying Federal
Codes  Program Title Number Number Expenditures
U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through State Depariment of Education:
313 Medicaid Administrative Claiming Program * 93.778 137-901 3 19,381
Total U. S. Department of Health and Human Services 19,381
U. S. DEPARTMENT OF EDUCATION
Passed Through State Department of Education:
211 ESEA Title { Part A - Improving Basic Programs 84.010a 10610101137901 45,839
211 ESEA Title | Part A - Improving Basic Programs 84.010A 09610101137901 1,884,011
Total CFDA Number 84.010a 1,929,850
212 ESEA Title | Part C - Education of Migratory Children 84.011 09615001137901 56,711
224 SSA IDEA-B Formula * 84.027 1066000113790166 27,234
224 SSA IDEA-B Formula * 84.027 0966000113790166 952,929
Total CFDA Number 84.027 980,163
311 Impact Aid - P.L. 81.874 84.041 137-901 1,759
244 Career and Technical - Basic Grant 84.048 10420006137901 1,009
244 Career and Technical - Basic Grant 84.048 08420006137901 78,383
Total CFDA Number 84.048 B 77482
225 SSA IDEA-B Preschool * 84.173 1066100113790166 818
225 SSA IDEA-B Preschool * 84.173 0966100113780166_ 32,949
Total CFDA Numberg4473 33,767
243 Career and Technical - Technical Preparation 84.243a 2438-1242 3,479
262 Title H Part D Enhancing Education Through Technology 84.318x 09630001137901 15,894
401 Gear Up ~ Students Train Academic Readiness 84.3348 08511001711004 178,996
401 Gear Up 84.33438 08511001711004 5,636
Total CEDA Number 84.3343 184,632
261 Reading First 84.357 086455107110033 334,808
263 Title H1l Part A English Language Acquisition and Language Enhancer 84.365 10671001137901 175
263 Title 1l Part A English Language Acquisition and Language Enhancer 84.365 096710011373901 26,405
Total CFDA Number 84.365 26,580
255 ESEA Title Il Part A - Teacher & Principal Training & Recruiting 84.367a 10694501137901 13,609
255 ESEA Title I Part A - Teacher & Principal Training & Recruiting 84.367A 08694501137901 362,505
Total CFDA Number 84.367a 376,114
285 ESEA, Title |, Part A - Improving Basic Programs - ARRA 84.389 10551001137901 04,296
Total Passed Through State Department of Education 4,115,535
Total U. S. Department of Education 4,115,635
U. S. BEPARTMENT OF DEFENSE
Passed Through State Department of Education:
314 NJROTC Salary Reimbursement 12.00 137-901 $ 63,206
Total U. S. Department of Defense $ 63,206
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KINGSVILLE INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 2 of 2
FOR THE YEAR ENDED AUGUST 31, 2009

(1 @ (2A) €
Data Federal Grantor/ Federal Pass-Through
Centrol  Pass-Through Grantor/ CFDA Entity Identifying Federal
Codes  Program Title Number Number Expenditures
U. S. DEPARTMENT OF AGRICULTURE
Passed Through State Department of Education:
559 School Breakfast Program * 10.553 71400901 427,160
240 National School Lunch Program * 10.555 71300801 1,079,380
242 Summer Food Service Program * 10.559 137-1003 45227
558 Commodity Supplemental Food Program (Non-cash) 10.565 137-901 161,609
558 Commodity Supplemental Food Program (Non-cash) 10.565 137-801 490
Total CFDA Number 10.565 162,099
Total Passed Through State Department of Education 1,713,866
Total U. 8. Department of Agriculture 1,713,866

* Indicates clustered program under OMB Circutar A-133 Compliance Supplement

TOTAL EXPENDITURES OF FEDERAL AWARDS 5,911,988
Not considered Federal Financial Assistance
School Health and Related Services (SHARS) 332,329
E-Rate Reimbursement i 141,378
Total Federal Revenue Per Exhibit C-2 6,385,685

The accompanying notes are an integral part of this schedule.
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KINGSVILLE INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2008

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Kingsville Independent School District and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of, the general purpose

financial statements.
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EXHIBIT K-2

KINGSVILLE INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL FIRST INDICATORS
AS OF AUGUST 31, 2009

Data

Control
Codes Responses

SF2  Were there any disclosures in the Annual Financial Report and/or
other sources of information concerning default on bonded
indebtedness obligations? No

SF4  Did the district receive a clean audit? - Was there an unqualified
opinion in the Annual Financial Report? Yes

SF5  Did the Annual Financial Report disclose any instances of material
weaknesses in internal controis? No

SF9  Was there any disciosure in the Annual Financial Report of material
noncompliance? No

SF10  What was the total accumulated accretion on capital appreciation

bonds included in the government-wide financial statements at
fiscal year-end? $ 619,981
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